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LIMITED OFFICIAL USE QUITO 302 1 

E.O. 11652: N/A 

TAGS: ETRD, CO, EC 

SUB J : BANANA EXPORT TAX 

REF: A. BOGOTA 2319; B. BOGOTA 3325; C. BOGOTA 3772; D. QUITO 2580 

1. REFTEL C REPORTS EXPECTATION THAT EXPORT JUNTA WILL ESTABLISH 
40 CENTS PER BOX EXPORT TAX AT MAY 7. MEETING. REFTELS 

A AND B STATED THAT NEW MEASURE MAY TAKE THE FORM OF AN INCREASE 
IN THE REINTEQRO, THAT IS, THE AMOUNT OF FOREIGN EXCHANGE 
BANANA EXPORTERS MUST SURRENDER TO THE GOVERNMENT FOR EACH 
BOX SHIPPED. 

2. IN THE ECUADOREAN CONTEXT, THE DISTINCTION BETWEEN TAX 

AND REINTEQRO MAKES A GREAT DIFFERENCE. THE CONNECTION BETWEEN 
THE OFFICIAL (REINTEQRO) AND ACTUAL EXPORT PRICES IS TENUOUS 
BECAUSE EXPORTERS CAN MOVE FREELY INTO AND OUT OF SUCRES AT 
LOW COST; THUS AN INCREASE IN THE OFFICIAL EXPORT PRICE WOULD 
NOT NECESSARILY FORCE UP THE ACTUAL PRICE APPRECIABLY (REFTEL D). 
LIMITED OFFICIAL USE 
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ALTHOUGH THE FOREIGN EXCHANGE REGIME IS DIFFERENT IN COLOMBIA, 
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IT OCCURS TO US THAT, SIMILARLY, INCREASING THE REINTEQRO 
THERE MAY NOT NECESSITATE AN EQUAL HIKE IN THE ACTUAL EXPORT 
PRICE. 

3. WE WOULD BE INTERESTED IN KNOWING WHETHER COLOMBIA NOW PLANS 
AN EXPORT TAX OR AN INCREASE IN THE REINTEQRO. AND IN EITHER 
CASE, WHAT THE ACTUAL EFFECT ON THE EXPORT PRICE MIGHT BE. 

BREWSTER 
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